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1. Following is a list of items which have besn relcascd by the DR for export
in addition to the regular export plan for the fourth quarter of 1951. These

items are to be sold to western countries in order to wbtain the necessary
bard currency to accomplish the DR import plan, -

In U. 8. Dollars

Enamel vware 30,000
Sewing machincs ‘ 20,000
Geodetic instruments 5,000
Photogriphic and motion

pleture apparatus (Exakta) 120,000
Optical equipment 30,000
Motion picture cameras 10,000
irvor reflector canmcras 75,000 D gmiaw
Other canecras 35,000
Calculating machines 50,000
Bookkeeping machines . 15,000
Typewriters {standard carrinme) 50,000
Miniature portable typewriters 20,000

TOTAL: . L70,000 dollars

It is planned to sell the above iiems chiefly to custemers in the U.S5.4, and
in England. Among the firms through whie it is planmed 46 disposs of the
above items are the following:

) *
The Standard Gormr:;gion, Hew York City, and
Steamer and Comparny, New York City.

Both of these firms have, in the past, bought large quantities of the above
type of goods from the DIR,

o~

2. Frodyetion in the DR metal goods industry is not at capacity level because
of shertages of raw materiels. In view of the difficulties in inporting
these materials from the Test, the DIR authoritics are now marking time in
axpoctation of sheet metal deliveries from Czechoslovakia oz rrovided for in
the IDR-Czech trade agreement. At the moment, the Seviet Unicn is(rn king
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ronarations oriers., ‘tapalov and Tighenko of the doviet Traie Delegation In
Terlin reeontly stoted that no more deliveries could e expected fron the
USSt antil the current 22 million [ defieit in faver of the JSCR within the
1051 §E-UORR teads apeoement was roetified,  Doth Ta-alov »nd Tishenko
visitad the UDR Tersirm Trade Ministry almost d=ily during the poriod 12 to
26 Jupe 1951 for convarsations regeriing ¢uantities and %inds of puods vhich
the DR mioht exnert to the USSR to eliminate the above defieit. These cone
versations, houvever, reportedly lod to few concrete arrangerents for adde-

g

tion:l ewnorts to tho TSI

{me of Lie groups asea by the DDR ror obtaining scrrce rooas in west Gernany

is the Friegsversehrten Genossenscha®™, locrnited im Hunich. This organizaticn
was rovortedly established by the )i Governmont or the Central Coumitiee of

the 8B for rrecisely this mmnose. It is composed mainly of ex-ferman olficersa
wounded durdne the war, In 70 vovernment clreles, the above arrangement is,

in the rain, s well-kert sherst., Tho head of the organigation, {(fnu} erschin-er
enmn 1o Terlin on 77 vy 1981 and aomnrently left ammin sbout 10 Jaly 1951,
Darine thie time he had extensive conferences vith the resnousible officlals

of the DR Fereipp Trade !Minfstiy, lerschinger rersrked at one point during
hig stay in Jerlin that he rroposed to arrange shipments of steel, shect metal,
and iroen roode fron Vest Gevrany to the DIR,

Tagalov recently complained tw the DDR Hinistry of Foreign Trade about tha
poor quallty of goods delivered to the USSR by the “essingwerke K8penick.#*fe-
sponsible Ministry officlals at once issued instructions that the quality of

theae products be improved :

In the DDR Ministiy of Foreign Trade there have recently been discumsions
concerning the nossibility of setting up more favorable import channels i
the DDR through Finland., Tslk in internal Yinistry sessions has touched :m
the poseibility of eatablishing speclal tradirng firms for thls purpose. Tals
gton, 1t uns mindtied in these sessions, vny hove to be taken,in view of the
itgicﬁer conirol of shiprents vin the present routes used for ifrnorts te the
IR

At & recent meeting of officisls of the Forelgn Trade Hinistry, the following
firms weie named as being willing and able to buy DDR nroducts for hard dolluars:

A, Yusical goods: Zenter® Stockholm.

b. Huniing rifles: Calliec Stockholm, and Stendard Corporstion New York Ciuy.
¢. <etal and enemel ware: Fop and lioropf Conenhagen.

d. Metal good: (sewing mat:hines,* needles, ete.): Yeda or 'f;oda,* Brussele.

e. iachines: Roco and Cardoce*Kmsterdam.

The construction o{ magnstonhones in the DDR has been lagging since about the
middle of fiay 1951. This productien is intended for reparations and probadly
in part for regular export contracts;, but the shortage of the necessary raw
materials is hindering delivery. The Soviet Control Commission has demand:d
a resumption of full production as soon as wosslble in instructions to the
Forelgn Trede Uiniatey.

The 1951 plan of the DDR calls for the export of 21,000 tons of Buna for the
USSR, but it is not anticipated that more than 18,000 tons »ill sctually
be exported.

The USSR has requested an additional 100,000 sguare nmeters of standsrd houses
for 1951. The total originally sagreed upen in 1950 was 500,000 souare meiers.

The Foreign Trade Ministry hes recently roelessed 500 cubiec meters of nit props
for the purpose of procuring from the West supplies or serap iron (Bandeisen)
neéded for shinplng goods to the USSR. The linisiry hopes to vrocure thisg iion
from the firm of "R.VW.G.%, said to be in the Rhineland, #®¥¥

During the perind 10 - 17 July 195} a series of illegal deliveries of zoods
were made to tha DIR, wit vehicles crussing the zonal border nesr Scornebers.
Tha venlcles were of West German origin and bore est Germsn license plates.
The goods comorised sheet metal, wire, screws, silk, and wood, and the totzl
value of the poods ordered was itwo million Dif Vest. Illegal shinments are
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report¢ iy made almost daily along this route. The above shipment was
t"ray'su by local Sonneberg firms after obtaining nermission from the Foreign
Preit Hinistry. The CDR Border Police, however, had not been informed and
ss. 4d the whole shipment. The matter was finally cleared when & represen-
roivE of the . 1nistry went to the nollce office in Berlin-Pankow and informed
faar*ol‘zeirat Hertel that the ahinment was legal from the DDR point of view.

12, The D’)Ii is noy nepoti~tine a tmae contract with the Standard Corpor~tion of
Yew 'Ior}r City involving ahout eipht million dollare.

“he DR is to deldver: potash, 40}, 50%, and 607,
gseoving mochines and neodles,
BM{ vehicles,
glass and sarthen vare,.
musicnl ingtruments and toys,
paper and polyrraph  wachines

Stendard Corpor-tion is to ship: akins, _
o hides, and tobaceco,

13, The DDZZ has been trying for some ti.ma to buy bronze wire in the West, to dnte
m thoutt success. The plan ia to aéll Christmes troe decorations to Swiss
custorers and then to use the hnrd currency for buying the wire in 'est Germany.
Tha vird vould be shipped from West Cermany via Suitzerland to the DOR. The
DR is extremely interested inm completing this deal and is still tz-ying to
consam-xte it.

1. The firm of Steiner in St. Gellenm, Switgerland, intends to deliver steel to the
DR via Amsterdam nnd Rostock. Steiner is to see to 1% that the accompanying
pinery are falsified so thet the shipment gets threwoh, Tor this purmose, the
destin~tion is usually given ag Srain or Palestine, and the goodas nre declared
as sdrethine othor than steel, The ship, after leaving port, destroys *he
parars and salls for Rostock.

15, The firm of Stahlwerk-iittenruhr (sic)*##it# has, for some time, been succesfully
delivering sheet metal, steel, banding iron, ete., to the DDR and has often been
able to procure items in short supply vhen the DR was in porticular difficulties,

—Qﬂ@_@: Not identified in available reféronce moterial. 25X1A
25X1A—.E__%A_' The Ibssingwai-lfé hWBpenick is prestm'nbly identical with the

Jeutsche lossinguwerke, BorlineNiederschBnhausen, now = VID. EY1A

I coont: Trobably Roco & Cardozo N.V. Staalknde 4, Amsterdem DBX1A

Comnent: Possibly a sarble of Jalz und Rohrenwerke Gmbli in Haan

Rheinland,
25X1A

c t Among a number of other mtal—moeeésing firms in
Witten, Ruhr, ABC Der Deutschen Wirtschaft for 1949 lists Gusstahlwerk lHtten,

A.G., Ausstrasse 4.
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